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The following Bill was introduced in the Andhra Pradesh Legislative Assembly on
1% December, 2020.

L. A. BILL No. 27 of 2020.

A BILL FURTHER TO AMEND THE ANDHRA PRADESH FISCAL
RESPONSIBILITY AND BUDGET MANAGEMENT ACT, 2005

Bé it enacted by the Legislature of the State of Andhra Pradesh in
the Seventy-first Year of the Republic of India as follows,-

1. (1) This Act may be called the Andhra Pradesh Fiscal Short tiltle and

Responsibility and Budget Management (Amendment) Act, commencement.
2020. : ‘
(2) It shall be deemed to have come into force on and from the
~ 30"day of August 2020.
2 In the Andhra Pradesh Fiscal Responsibility and Budget Management Amendment of
Act. 2005, in sub-section (2) of section 9,- section 9.

(i)  thefollowing provisos shall be added to clause (@), namely, - ActNo.340f2005.

- “Provided that for the financial years from 2015-16 to
2019-20, the Revenue Deficit shall not be more than 2.5 % of
GSDP including onetime additional borrowing of Rs. 2,534

- crore permitted by Government of India for the year 2019-20.
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Provided further that for the financial year ending March 2021, the
Revenue Deficit shall be contained within 4.5% of GSDP and reduced
progressively thereafter.”.

(ii) The following proviso shall be added after éxisting proviso
to clause (b), namely,- ;

“Provided further that for the financial years from 2015-16 to
2020-21, the Fiscal Deficit shall not be more than 5 % of
GSDP, including onetime additional borrowing of Rs. 2,534
crore permitted by Government of India for the year 2019-
20 and including 2% of GSDP additional borrowing
permitted by Government of India for FY 2020-21 in the wake
of Covid-19 pandemic, and sought to be progressively
reduced thereafter.”. >

(iii) after clause (cc), the following clause shall be inserted,
namely,-

“(ccc) ensure that for the financial years from 2015-16 to
2020-21, the outstanding total liabilities do not exceed 35
per cent of the estimated GSDP and maintain thereafter,
including onetime additional borrowing of Rs. 2,534 crore
permitted by Government of India for the year 2019-20 and
29, of GSDP additional borrowing permitted by Government
of India for FY 2020-21 in the wake of Covid-19 pandemic.”.

Repeal of 3. The Andhra Pradesh Fiscal Responsibility and Budgét

gggé"ance No9of n1anagement (Amendment) Ordinance, 2020 is hereby repealed.
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STATEMENT OF OBJECTS AND REASONS

The FRBM Act shduld havé been amended in 2015-16. as per the 14* FC
recommendations, but the same was not done. The term of the 14th Commission is
completed on 31st March 2020. :

The bifurcation of the State of Andhra Pradesh has caused structural changes in the
State's economy and this has led to the successor State of Andhra Pradesh inheriting huge
Revenue Deficit compared to the erstwhile State which was revenue surplus.

During the bifurcation, assets were divided between the Andhra Pradesh and
Telangana on location basis, whereas liabilities were apportioned on population basis.
Considering that virtually all the major assets are located in and around Hyderabad city,
which has since become an integral part of Telangana State, notwithstanding it being the -
common capital, Andhra Pradesh has forfeited major economic assets, lost several
institutions, lost revenue, lost substantial strength in service sector, lost industries, and
inherited massive amount of liabilities without having the wherewithal to service them. Thus,
 the damage inflicted by the bifurcation of the State of Andhra Pradesh has had disastrous
impact on economic and financial parameters of the State.

As a result of the disastrous impact of unscientific, unjust and unfair bifurcation,’the
State of Andhra Pradesh could neither meet the targets fixed in the FRBM Act, nor comply
with the recommendations of Finance Commission.

During 2019-20, due to lower realization of tax revenues, the Government of India
could not devolve taxes as promised. Further, Government of India had sanctioned Rs.2,534
crore as onetime Special Assistance under Special Permission on account of lower tax
revenue collection and shortfall in actual receipt of share of central taxes/tax devolutions,
subject to making amendment to FRBM Act. But the aforesaid amendment was not made.

Subsequently, the outbreak of Covid-19, which originated from Wuhan, China
has spread rapidly across the world and has pushed the State’s economy in doldrums.
The unprecedented measures adopted to contain its spread, including lockdown, has
had serious impact on the resources of the State Government, causing a substantial
reduction in realization of State Own Revenues. In this situation, the State Government is
in utmost need of additional funds to fight the pandemic and maintain the standards of
service delivery. The State Government requires more fiscal space for allocation to health
care, to deal with the pandemic and address that gaps in health sector.

And further, it is also to be noted that the 15th Finance Commission gave its
Interim Report and in due course the 15th Finance Commission will recommend the fiscal
parameters for the States taking into consideration of States’ Financial Position and the
COVID-19's impact on State's economy.

In order to support the State Governments in the wake of Covid-19 pandemic,

Government of India vide Letter F.No.40(06)/PF-S/2017-18/Vol.V, Dt: 17th May, 2020,

has permitted additional borrowing space of 2% of GSDP for the financial year 2020-

' 2021 over and above the normal permissible limits of 3% of GSDP, subject to

implementation of specific State Level Reforms & carrying out necessary amendment to
the FRBM Act. :
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- Accordingly, it has been decided to amend The Andhra Pradesh Fiscal
Responsibility and Budget Management Act, 2005 (Act No.34 of 2005) suitably.

As the Legislature was not then in session, having been prorogued, and it has
been decided to give effect to the above decision immediately, the Andhra Pradesh Fiscal
Responsibility and Budget Management (Amendment) Ordinance, 2020 (A.P. Ordinance
No.9 of 2020) was promulgated by the Governor on the 30" August, 2020.

The Bill seeks to replace the said Ordinance and to glve effect to the above
decision.
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MEMORANDUM UNDER RULE 95 OF THE RULES OF PROCEDURE AND
. CONDUCT OF BUSINESS IN THE ANDHRA PRADESH LEGISLATIVE ASSEMBLY.

The Andhra Pradesh Fiscal Responsibility and Budget Management (Amendment)
Bill, 2020.after it is passed by the Legislature of the State may be submitted to the Governor
for his assent under article 200 of the Constitution of India. -

B. RAJENDRANATH,
MINISTER FOR FINANCE
PLANNING & LEGISLATIVE AFFAIRS.

P. BALAKRISHNAMACHARYULU,
Secretary to State Legislature.






SOPDBS  Pdeen
BOFHDE PODDES
B3 0O We BOFDDE POD0OGES

2020, B2oDE 15 BED HBBoLBDD.

2020680 275 OO0 BeR

| SolIEBE 60y et Hbotn afts DYPe S, 20055 Bo¥ir
$5BoHEES &eg |

gRES Beroragd BF) 2,685 BoR8)B0S® @o@@a‘s oo TRIH00KOT
& (Bod DPwre FPHH0 FoHalss, -

L (1) & S5 eoH(SB8 efs ors o0k ek Doy (%56
S, 2020 @ DEYWSHY.

(2) 50, 2020 eK 305 BES DB BB o8 BHenE*E SOy
RATINAASNG I

2. @0@@?55@61% 2P SO BT &x%:m 3, 20056°0 95 LOFSD
a5-H0esEm (@) -

(i) 0% (DS & Bod DrawoHed 3@5@:& ODIETP, ~

“@od, 2015-16 S0l 201920 S Ko ©fE RoSBTIVeDH BB
e, 2019-20 YoSHBHENSH PGS (Do PSS &r. 2,534 &y
DEDE 085D G208 G BINEBS® 2.5 TEENES DoSTeid.

oo, 2021 $r0)8° AGHDR) B8 HoSHBINIS Ty
&en 2IDEDS® 4.5 TER8E% actibny ed) BabBBH. etodin Edor
EPoSSB.”, -

(i) poXsm BB Q.’)éséa’mfa& ch:oo‘@ Shars & Bob Dranoyd
BB, WBSHe, -

“oodsbom, 2015-16 $08 2020-21 S6 o ©BE SosEsiesd

efs 6%, 2019-20 SoNBSENG 68 [Hepdyin eHHBODS &r.2,534

&%) DEeDE 01550 Gesod® B SB TOE-19 nitriirmd HKifgos® 2020-21

BE BoSHBLEIEE §FES (SihEEn eHHBOTS SIFAVE® 2 T WD

508" $F, BIVEDE® b PELTH DD GoKTD, DB wen Wy
Eoore SROBHBIR EBEHIG.”.

[7]

SO
58650 DEosy.

9% $OFySEsE
;oédee.

20056° 34%
kg,



ANDHRA PRADESH GAZETTE EXTRAORDINARY [PART IV-A

20206%0 9%

TSy 58,

(ill) PosEn (D) SIS & [Bod Polin FINOBIBR, OTSSIF, -

“@RRoR) 2015-16 Hod 2020-21 85 Ko w88 DodEknet Fngo
DADS wpen, 2019-20 SoSEBESD gros [H2bdsn ©HHBONS &r.2,534
5% D508 edNH Bimo oA FRG-19 DLrEm0 Jfed® 2020-21
D% BoSEBER arbH (Hebin ©HHBONS 2IVEBE® 2 wEHy ©55H
Eea08" 5P, woSFBS BADVEE® 35 wEITE DoSHot® sobidey HOm
tndiRt @ e PBODHBLY HeHB5.”.

3. WoHBAE s ariss SO By R (Kitm) erBdsn, 2020
sothEmelre 5 Tehadss.



1# DECEMBER, 2020] ANDHRA PRADESH GAZETTE EXTRAORDINAéY

a8Tw - SV

143 8% Hosn MFGHe Bsbo, 2015-166°5 I5eEDS Sexdy
B5Be0 B> éoeﬁa’avao& wd wey B&oa&éc’» 2020 S8y 315 ééé 145
E0HH oBdWB SnAROB.

SOPBEE TEPY Bothrr DgfRoSto S oF e HrHLs” oymeds
Srten wbrran SOk Bk Mrbes TRl SOk BRSTES TGo8° DPOYSH0,
B8 SoFETS ToPo grdre emrch el Snt wd dlob.

Dt $HoS® WOPSES HOAH Boorrm By a8 @oBHEM
whed DgBoSEo 20ROk, BT Bdped rer (DBIOET Ho%so Bohiso
28R08. aiyd Terdrr Bl Boorrer Togod® KondE aeore a5
T $KE0S° LBakn SHenEKe o) (Beed efen srgSomr JosR
BROLH BOHHBE (HES 6fE eryold S*6howod, ¥R Koguh Eehavos,
amraied) 6 omos. DarBoros® Kedahpd €82 B6%owod, $BEes
S86fom0B BB TEE HBevoBOSRE ESHEDS Kay Sthowe grbrr
wSpe BooR) BRSO FPobob. @ DFore SoESEE Ty Ve T
SOAK 550, T ©BE 005 D [SEreroD DHHBLS Fara Sobos.

©FROOToN TN DO OHDSI e B0k DIV
Werdo HOSorr LoBHas o IFeEAV0 Ho® VawodS egged
SEHsPSEDawos bk 688 Sozho 2Bl PBoSBE Deonod.

2019-208° 5y ToatHen SEYHP SIPBIOLD, FHEE [Sehd TrTvo
St SiEd aierowosBs Dowod. LodsTHoTe, S (HedEp,
DHeBDI0 BEFRB B Damed Sab, Sk i) ewrdd Siren soBmor
H08050 Bolts Hrnen/Hdiy aderavode ers® RS Tralds® Sigde &)
S8gorr [HEE ©HH8 (8ol DY (HEE $Pchore &r.2,534 Sy
 Soometh B2ob. wond, D DI 6 BehasSd.

Bower, SIS, Bre oD aFHond E°DE-19 B0 HEo
(BSosostr Txhodod $HOad toF ©fd PP a8 Jovd JBS'DE
383008, cETSE S o0 R Gyl Beheds EDBHY) eFETRD
Sgen, O°F [He0dy SSHoP 8IS Herard) Srdomraw. TVF P08 Tathe
S KRR Sre BoDODOB. & HOPBE" HirSmEE* Howserds
$o86%n DS Hodd (Psrereld DEEroBE=RE T°Fy [3808R08 8IH dghen
o508 OBV GO, BB iy SoTEHD, SIE0E° DFTEErRE O
esB¥Kg BoKos® Seneiyin BBHOOBRE Bercnoiarisre oy (Hebems
HBoE ©fE edsedo Hd aob. :



10

ANDHRA PRADESH GAZETTE EXTRAORDINARY [PART IV-A

ewoBmoorm, 15% esB¥ Hooo 83 3’356550635 3885 BoByoiso
aBRoER Eree KosHod eob. U”@e @gé 9“35?38{0 Hodkn oog e :

55D B°0E-19 BerarR) 56196508 Sibthotar, [Ehee 155 6% Koo

opet Dhah Hirerets 1SS 08,

E5DE-19 H¥mPd Sde508° g (Sepergel SFArY) wobolnls
% gr8E (Hebto, IYY oo Ao BodBeeid edbaicntddh HBdm
PuBONC Hepds VBHERD $dTeasd BB ool BIVEDE® Aegrdmore

. 9H580SEA% 3 Tdo 3oHo%H pad 2020-21 ©8E SodHooRs

58S 2 o wEvorr Ko EHHI elwaY 2020, D 175 8K
Sp I5T0. 40(08)/BIF-DT/2017-18/NVolV Tryoe XY 0b.

@ [Heebore eoFFEE uBs ergid DB BReS Aoy Bigsko, 2005
(20056° 345 SEg550)% SR Dere HBLes Tired Aganosto sdAod.
T 55080 AESGEor srontrid edid SErEEsnd’ Bt Sdan
2 DYDY BobD ©HSEBHTIR groDBOLHBER, SOPHDE ©BE eriiss

$Bcin oG Jyre (5Ke) eorgEdsn, 2020 (20208% 93 eo@@as
OTSBELDNS HSES> 2020, erisp 805 869 wbiato.

& ey, Ve TS TN SO B DGIRY DD aGBROR.

@l TROETE
S8, [He05 S0
TS Bgsore e S0,



1t DECEMBER, 2020] ANDHRA PRADESH GAZETTE EXTRAORDINARY

1

LOSHEE TRSdY TEPerD (HBcD DO VEes Vbrds’D
955 Debiosn (Bt Distes.

SOPHBE B8 iy DO wFin My (B6H) ey, 20205
o) BRSE0KD GRPBODS Lt POY KoDESEnE'D 2008 ebdysin
(B0t I8 DD KEEHS HHB)OBSB.

2ol THAETE
@gé, (BerdE Lodco
RS0 BgFore gy Soold.

D. ePogs]HRwIE,e0,
| Doy BBDHBOED SO,

Printed by the Commissioner of Printing at A.P. Legislative Assembly Printing Press, Amaravati..



